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ESG / SGDs related Initiatives after 2000
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Japan’s National Target

» Carbon Neutrality by 2050 (declared in Oct 2020)
» Reduction of GHG Emissions by 46% in FY2030 from
FY2013 levels (declared in Apr 2021)
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The percentage of Japanese executives who see climate

change as a business opportunity will increase significantly
between 2010 and 2020.
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RE100: a global initiative consisting of global companies,
bringing together the world’s most influential businesses
driving the transition to 100% renewable electricity.
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Energy Demand increase in South East Asia

According to IEA’s stated policies scenario as of 2019, overall energy demand in
Southeast Asia grows by 60% to 2040. Fossil fuels still represent approximately
80% of total energy demand in 2040.
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Asia's greatest challenge is the dual challenge of simultaneously
achieving economic development and ESG issues

The Special Meeting of ASEAN Ministers on Energy and Minister of
Economy, Trade and Industry of Japan (held in June 2021)

» "Minister Kajiyama stressed the importance of steadily promoting realistic
energy transitions that utilize a wide range of options that reflect the
different circumstances of each country, in order to achieve carbon
neutrality throughout the world.”

» “Minister Kajiyama also proposed the “Asia Energy Transition Initiative
(AETI)"; a comprehensive support initiative by Japan for energy transition
In Asia, which was welcomed by ASEAN countries and others.”
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Risks involved in transitioning

(1) Possibility that the transition period will be shorter than
expected

» Increasing pressure from developing countries, institutional
Investors, etc. in areas such as the environment and human rights)

(2) Possibility that decarbonization-related R&D and practical
application, which are preconditions for the transition, will not
proceed as expected.

» The speed of decarbonization is slower than expected
» Related costs will remain high

(3) Possibility that discrepancies and loopholes will continue to
remain due to lack of progress in international rule
formation and coordination
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Message to the Malaysian government with respect |
to the incentives provided

(1) Investment Promotion Program for Carbon Neutralization

» Tax credits and additional depreciation for the introduction of equipment that
contributes to decarbonization and low carbon emission.

» Subsidies for R&D

(2) Efforts toward regulation and international standardization
» To strengthen regulations to create demand for new technologies
» Proactive approach to international standardization

» To create markets and rules for carbon trading
» Carbon tax and its utilization for support industries

X Cooperation with other countries, especially ASEAN countries, is
significant to ensure steady implementation of decarbonization with
International fairness.
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Japanese companies expect in terms of support from
an international bank like HSBC

(1) Green Financing

» Transition Finance: Support for decarbonization and low carbon
which is steady and sound

» Innovation Finance: Expansion of areas of support for innovative
technologies

» Risk Money: Support for private sector investment through
government and private finance partnerships

(2) Information Sharing

» Innovative business examples in developed countries applicable to
Asian market

» Trends in regulations and rules set in in developed countries
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